Budgets Guided Notes

· Budget: A plan for how a person, family, or organization ______________________________
· Why do you think it is important for families to create a budget?
_____________________________________________________________________________
· Fixed Costs: ________________________________________________________________, no matter how often something is used.
· Rent/Mortgage payments:  The money you owe for housing _______________________ ________________________________________________________________________
· Car payments:  ______________________________
· What are some other fixed costs? ____________________________________________
· Variable Costs: Charges/costs that will change ______________________________________
	- Food: _________________________________ expensive foods will cost more.
	- Travel: Driving/traveling more will ___________________________________
- Entertainment: _________________________________________________________ ___________________________.  Everything costs money.  The more stuff you want to buy, ______________________________________________________________

Creating a Family Budget
1. _____________________________________________________________
2. ______________________________________________________________________.  (This can be difficult at first, but you will learn more as you become a more experienced consumer).
3. Set an amount you want to save each month and ____________________________________ _____________________________________________________________________________
4. _________________________________________________________ (vacations, home improvements, etc.) and determine additional money to save to achieve these goals.

Debt
· Your debt is the money you owe to creditors.  ______________________________________ _____________________________________________________________________________
· _____________________________________________________________________.  Buying on credit is like taking a small loan.
· Every loan will include interest.  __________________________________________________ in order to make money.
· Different kinds of loans have higher interest rates, especially credit cards.  ________________ ____________________________________________________________________________
· _____________________________________________________________
· Most people will need to _____________________________________________________
· ____________________________________________________________________, to people with a good credit history/credit score.
· You can build a good history/score by _____________________________________________
	- _____________________________________ you pay back the money quickly.
- You can also build credit by ______________________________________ and paying them on time every time.


Building Wealth
· There are many strategies you can use _____________________________________________
1. Put money in savings accounts and CDs: ____________________________________ _______________________________________________________________________
2. Buy US Government Bonds and Treasury Bills:  ______________________________ ____________________________________________ years later at a much higher price.
3. Buy a home: _____________________________________________________.  When you buy a house, you should be able to sell it several years later ____________________.
4. Invest in the Stock Market:  When you buy shares of stock ______________________ _______________________________________________________________________
- You can make money from stocks in two ways: 1) Dividends: ______________ __________________________________________________________________2) Capital Gains: ___________________________________________________  than when you bought it.


· Which wealth building strategies are safe?__________________________________________

· Which are risky?______________________________________________________________

· Why do people use the risky strategies?____________________________________________
